
Public-private partnerships (PPPs) are increasingly being used to meet
infrastructure improvement and expansion needs around the world, particularly in the
U.S. and U.K. Canada’s nascent PPP market gained major traction early in 2006 with the
completion of a CAN$928.5 million bank financing package for the Golden Ears Bridge
Project in Vancouver, BC. The project, a new bridge linking rapidly growing communities
in Greater Vancouver, is being built for The Greater Vancouver Transportation Authority,
known as TransLink. After a competitive bid process, TransLink selected a consortium
led by the German firm, Bilfinger Berger AG to finance, build, operate and maintain
the six-lane Golden Ears toll bridge across the Fraser River.

In assembling this complex cross-border financing, winning bidder Bilfinger 
created a structure that includes equity support and incorporates commercial loan 
facilities from Dexia and Depfa banks rather than issuing bonds to finance construction.
Ambac, with significant PPP experience in the U.S. and U.K., was able to quickly
assess the project and the financing structure. It approved a triple-A wrap of 50% of
the bank loan facilities, which was negotiated and executed in London, with another
monoline insurer wrapping the other 50%. Strengths underlying the project include
the critical role the new bridge will play in the transportation needs of the vibrant
and growing region and the creditworthiness of TransLink. In addition, the PPP is
structured to eliminate traffic demand risk: TransLink will be obligated to make
payments to the contractor sufficient to pay debt service once the bridge is complete
regardless of actual toll revenue.

Most significantly, this transaction marks the first time a Canadian PPP
transaction has been strengthened with a triple-A financial guarantee. In addition,
the Golden Ears transaction is the first guarantee of bank loans in the PPP market
in North America.

The Golden Ears financing closed on March 3, 2006 with construction expected
to commence in the Spring. The bridge and connecting roads will be open to traffic in
mid 2009, at which time debt service payments to the contractor will commence.

Ian Dixon
Managing Director
44 20 7786 4305
idixon@ambac.co.uk

L o n d o n

M i l a n

N e w  Y o r k

S y d n e y

T o k y o © 2007 Ambac Assurance Corporation, One State Street Plaza, New York, New York 10004
All Rights Reserved  |  800-221-1854  |  www.ambac.com 

First Monoline-Wrapped Project Financing
of an Asset in Canada 
First Bank Loan-Wrapped Deal in North America

CAN$468,300,000
The Greater Vancouver Transportation Authority
PPP Bank Financing for Golden Ears Bridge Project

This report has been prepared by Ambac Assurance Corporation ("Ambac Assurance"). It is distributed solely to assist issuers and their underwriters
and financial advisors in gaining a better understanding of Ambac Assurance's experience as a financial guarantee insurance company. The report was
written by personnel of Ambac Assurance based on information available and believed to be accurate and complete as of March 3, 2006, the date on
which the obligations described above were issued (the "Issuance Date"), which information was obtained from sources believed to be reliable.
However, because of the possibility of human or mechanical error by our sources and the occurrence of subsequent events, Ambac Assurance does
not guarantee the accuracy or completeness of this report as of the Issuance Date or its continued accuracy as of any date subsequent thereto.
This report is distributed for information purposes only and nothing contained herein should be viewed as investment advice or as constituting a
recommendation to buy, hold or sell the obligations described herein. Ambac Assurance has insured the obligations described above and received
fees for the issuance of a financial guarantee insurance policy covering such obligations. In addition, Ambac Assurance (or its affiliates) may from
time to time provide investment or financial products or other services for, or solicit other business from, or invest in securities of, the issuer of
the obligations described in this report.
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