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CASE FINANCES BOLD FACILITIES REVITALIZATION
WITH MAJOR BOND FINANCING

This report has been prepared by Ambac Assurance Corporation ("Ambac Assurance"). It is distributed solely to assist issuers and their underwriters and financial advisors
in gaining a better understanding of Ambac Assurance’s experience as a financial guarantee insurance company. The report was written by personnel of Ambac Assurance
based on information available and believed to be accurate and complete as of March 10, 2004, the date on which the obligations described above were issued (the "Issuance
Date"), which information was obtained from sources believed to be reliable. However, because of the possibility of human or mechanical error by our sources and the
occurrence of subsequent events, Ambac Assurance does not guarantee the accuracy or completeness of this report as of the Issuance Date or its continued accuracy as of
any date subsequent thereto. This report is distributed for information purposes only and nothing contained herein should be viewed as investment advice or as constituting
a recommendation to buy, hold or sell the obligations described herein. Ambac Assurance has insured the obligations described above and received fees for the issuance of a
financial guarantee insurance policy covering such obligations. In addition, Ambac Assurance (or its affiliates) may from time to time provide investment or financial products
or other services for, or solicit other business from, or invest in securities of, the issuer of the obligations described in this report. Morgan Stanley was the senior manager
on this transaction.

As the largest private research university in Ohio, Case Western
Reserve University is well known for its rigorous professional and graduate
programs as well as a strong undergraduate curriculum. But in the
increasingly competitive world of higher education in the U.S., Case officials
saw the need to significantly enhance some facilities, particularly for health
sciences facilities and student residential needs. In 2003, the University
announced a five-year Vision Investment Plan, a comprehensive strategy to
improve undergraduate programs, become a more attractive choice for top-
tier students and increase support for academic medical programs, including
valuable collaborations with health care organizations in the Cleveland area.
The expected cost of this bold plan was estimated at $470 million, a

significant amount for any higher education institution. University officials determined that $180
million of the costs could be funded from current operations over a five-year period. The remaining
amount would need to be financed in what would be a major financing for the higher education bond
market.

Given the size of the anticipated financing, Case officials wanted to present the strongest
possible face to investors. As a result, they asked Ambac Assurance to review and insure the deal.
With wide-ranging experience in higher education financing, Ambac underwriters were able to quickly
evaluate the University’s Vision Investment Plan and overall financial picture. Although the amount
of the issue was significant, Ambac determined that Case’s strong fundamentals, solid position in the
higher education market and experienced leadership made the University an acceptable risk.

In March 2004, five series of thirty and forty-year bonds were issued - $108 million in fixed
rate bonds and $178 million in auction rate bonds. Strengthened by the Ambac guarantee, the bonds
went to market with the highest ratings available, bringing Case significant savings on interest costs
over the life of the securities.
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